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 ABSTRACT 

The aftermath of the COVID-19 crisis has left the world with a surge in global demand for 

medicines, medicinal supplies and equipment for personal protection like masks and face 

shields. The effect of enforced lockdowns and restrictions has also affected the international 

transports and has also majorly impacted the global supply chains by disrupting them. Many 

countries have faced shortfall is essential supplies as well as many states have imposed trade 

blocks and export prohibitions to provide a stability to the domestic supplies. The extent of 

services varied by each sector in services, the GATS mode 2 and mode 4 that is movement of 

consumers abroad and natural persons has been largely affected. The weaker points of the 

system laid down under the international trade laws have been exposed by the COVID crisis. 

The rules laid down under the various agreements and treaties have been breached by many 

countries. 

Research Methodology 

The research paper involves extensive research and analysis. The author has gone through 

various newsletters like business line and economic times, some articles published and the 

government notifications. The links of all the resources are given in the footnotes. Reference 

was given to the primary as well as secondary data which such as government surveys, the 

foreign governmental policies , and  individual surveys, newsletters, articles, interviews 

respectively.  

CHAPTER 1 

INTRODUCTION TO COVID SITUATION AND BRIEF IMPACT ON 

INTERNATIONAL TRADE 

The year 2020 will be well known for the unfortunate spread of pandemic called as COVID-

19. It is a humanitarian crisis on world wide scale. The virus continues to spread throughout 

the globe each day, placing health systems under unprecedented stress in the battle to save 

lives.  
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The human scale of this tragedy has been getting worse as the virus spreads to lower income 

countries due to weaker healthcare systems. Additional challenge to this virus is also the 

uncertainty about it, inclusive of the terms of the scare and pace of infection. The virus has 

been proceeding in waves, with countries succumbing- and set to recover at different times. 

however the only thing which was clear is that the virus and its aftermath are likely to be with 

us for some time until the vaccine against it is invented. Against, this background, there was a 

clear need to keep the trade flowing in order to ensure the regular supply of essential products 

and to send a signal of confidence for global economy. To save both lives and livelihood , 

trade is highly essential, but keeping trade flowing requires a lot of co operation and trust. For 

example, the market supplied essentials, countries not imposing export restrictions, and that 

imports shall not pose the health risks. This was the particular challenge at the time of trade 

tensions, where the international trading system was already subject to an increased number 

of new restrictions and distortions, from tariff increasing among the major traders, to 

significant support of government in key sectors.  

 

During the tough time caused by the pandemic, countries faced obstacles socially, politically 

as well as economically. The covid- 19 took away many lives . apart from the loss of lives of 

human beings, the world also faced severe economic slowdown.  

 

The unexpected challenges in the global economy had hit the international trade very hard. 

Keeping this view pandemic causing damage to the world market, the World Trade 

Organization compared it with the financial crisis of 2009 and with great depression of 2020. 

WTO predicted that there was fall of global trade in the year 2020 by between 13 percent to 

32 percent. 
1
 

 

The COVID- 19  outbreak occurred in a context of sluggish global trade that has been 

dragging on since the 2008-2009 financial crisis. There has been serious consequences for the 

world’s major economies like many productive activities have been disrupted, first in Asia 

and then in Europe, North America and the rest of the world, and there had been widespread 

border closures. This consequently resulted in a steep increase in unemployment, especially 

in the United States
2
 with a consequent reduction in demand for goods and services. Against 

this backdrop, global GDP in 2020 is expected to register its sharpest contraction since the 

Second World War.
3
 

 

                                                      
1
 https://unctad.org/system/files/official-document/osg2020d1_en.pdf 

2
 https://www.pewresearch.org/fact-tank/2020/06/11/unemployment-rose-higher-in-three-months-of-covid-19-

than-it-did-in-two-years-of-the-great-recession/ 
3
 https://www.worldbank.org/en/news/press-release/2020/06/08/covid-19-to-plunge-global-economy-into-worst-

recession-since-world-war-ii 
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There had been many comparisons made by great economists and the policymakers between 

the 2020 economic slowdown and the great financial crisis of 2009, and it was found that the 

damage caused by the COVID-19  was far greater and was very unique in nature, because 

even during the great depression of the 1930s banks were not so short of capital and the 

economic engine was in a decent shape.
4
 However this was not the case this year. Because of 

the trade tensions between various countries and slowing down the economic growth, trade 

was already trembling in 2019 even prior to the virus struck. Along with that, transport and 

travel were directly effected in ways they were not during the financial crisis 10 years ago.  

In the year of 2020, the whole sectors of national economies were shut. In addition to that the 

WTO mentioned that all the regions in the world were expected to suffer double- digit 

declines in exports and imports, except for the “other regions” which is comprised of Africa, 

Middle East and Commonwealth if Independent States (CIS).
5
 

The World’s major economic powers such as the US, China, UK, Germany, Italy, France, 

Japan and other rising economies like India were on the verge of collapse.
6
 The crude oil 

prices had fallen off and the OECD had estimated that the global growth would decline in 

half to 1.5% in 2020 if the virus continued to spread.
7
 During lockdown in many countries, 

the world needed human labour for production of goods and services.  

By the month of May in 2020, the volume of global trades declines by 17.7% as compared to 

the May, 2019.
8
 The drop in the initial five months of the year 2020 were widespread, the 

major impact being on exports from the United States, Japan, and the European Union.  

 

The economic contraction in China was smaller than the global average, as that country 

controlled the outbreak and reopened its economy relatively quickly. 

It was observed that the economic contraction in China was smaller than the global average, 

as China controlled the outbreak and reopened its economy comparatively quickly.
9
 The most 

adversely affected developing regions were Latin America and the Caribbean.
10

 

 

In the global context, of hiked production regionalization, regional integration had been 

playing a key role in the crisis recovery strategies in Latin America and the Caribbean. Thus, 

it can be seen to move forward with regional integration, infrastructure and logistics must be 

                                                      
4
 https://academic.oup.com/oxrep/article/26/3/285/374047 

5
 https://www.wto.org/english/news_e/pres20_e/pr855_e.htm 

6
 http://www.bbc.com/travel/story/20200322-five-superpowers-ruling-the-world-in-2050 

7
https://www.theguardian.com/business/2020/mar/02/coronavirus-escalation-could-cut-global-economic-

growth-in-half-oecd 
8
 https://repositorio.cepal.org/bitstream/handle/11362/45878/1/S2000496_en.pdf 

9
 https://www.focus-economics.com/countries/china 

10
 https://www.worldbank.org/en/region/lac 
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included in economic recovery packages. Additionally, they also contribute to GDP and 

employment as well as they play high importance for the production of all goods and 

services, the supply of food and essential services, and international trade competitiveness.  

 

Thus, due to increasing globalization in the past many decades consequently there was 

increase in regionalisation, regional integration and therefore they had ben playing a key role 

in the crisis recovery strategies in countries like Latin America and Caribbean. To carry on 

with regional integration   

 

CHAPTER 2 

 

INTRODUCTION TO AGREEMENTS MOST AFEECTED BY THE COVID-19 

Phase One Agreement between US and China 

On January 15, 2020, China and India came into trade agreement. This agreement is called 

“Phase One” Trade agreement, which was signed by President Donald Trump and China’s 

Vice Premier Liu. 
11

 

The arrangement incorporates responsibilities by China to buy an extra $200 billion worth of 

U.S. items more than 2017 levels in four areas (made merchandise, administrations, rural 

items, and energy) throughout the following two years. China additionally made new vows 

not to control its money, secure unfamiliar protected innovation (IP), and cease from driving 

unfamiliar organizations to move innovation. 

In the deal, China committed to purchase additional $200 billion worth of U.S products over 

2017 levels. These included 4 sectors i.e. manufactured goods, services, agricultural products 

and energy. 
12

 China also made new promise like not to manipulate its currency, protection of 

foreign intellectual property, and refrain from forcing foreign companies to transfer 

technology. This deal also opened access for U.S. financial services firms and expediate 

approval for genetically modified foods which are the two most longstanding complaints by 

U.S. exporters and it falls short on addressing fundamental structural problems in the U.S. 

and China relationship.  

                                                      
11

 https://www.uscc.gov/research/us-china-phase-one-deal-backgrounder 
12

 https://www.barrons.com/articles/china-has-committed-to-buy-200-billion-more-in-u-s-goods-heres-whats-

included-51579199246 
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Although, China’s continuous use of industrial policy to guide economic outcomes was not 

mentioned, including the industrial espionage and massive subsidies given to the favoured 

companies. Trump administration officials expressed that certain outstanding concerns will be 

covered in subsequent talks. The agreement concluded with a new dispute resolution process.  

If a private company or either government believes that the other party is not complying with 

the terms of the team, than the consequence will be a consultative process which will occur 

through consultation, the complaining party can respond by suspending an obligation under 

the agreement, or it also has the option of adopting a remedial measure in a proportionate 

manner. ”
13

 

The deal allows either to provide with a written notice of withdrawal from the agreement, if it 

is believed that the opposite party is acting in the “bad faith”.  

However the ongoing spread of coronavirus took a toll in China’s public health and economy. 

It impacted the ability and willingness to med the commitments in the Phase one Deal.  

It was seen, that the deal also includes a clause that calls on parties to enter consultations if a 

natural disaster or other unfoseenable event which is outside the control of the parties delays a 

party from timely complying with its obligations. At the time of brief publication of this 

belief china has not request its commitments to be waived off or suspended.  

Purchase Commitments Under the US-China Phase One Trade Agreement  

One main feature of this agreement is the commitment by the Chinese government to 

purchase a substantial quantity of energy, agricultural and other manufactured products, as 

well as the service sectors. This commitment was given for further next two years. 
14

  

However this deal was reached in January. At that time, the most severe consequences of the 

COVID-19 Pandemic was still not felt in China.   

In the following subsequent weeks, the officials in both the countries made numerous other 

comments suggesting that China will comply with its purchase commitments under the deal’s 

chapter. Though the parties appear to be making progress in implementing the regulatory 

aspects of the agreement. However the COVID – 19 pandemic prevented China from meeting 

                                                      
13

 US CHINA phase one deal, “https://www.uscc.gov/sites/default/files/2020-02/U.S.-

China%20Trade%20Deal%20Issue%20Brief.pdf” 
14

 

https://ustr.gov/sites/default/files/files/agreements/phase%20one%20agreement/Economic_And_Trade_Agreem

ent_Between_The_United_States_And_China_Text.pdf  
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the purchase commitment. Adding to it, the pandemic’s impact on the United States called 

upon a question whether the United States would be still able to deliver sufficient goods and 

services to meet those thresholds, especially if US factories and transportation were idled.  

Force Majeure clause played a very crucial role in the Phase One Agreement during the era of 

pandemic. Force Majeure clause states that “In the event that a natural disaster or other 

unforeseeable event outside the control of the Parties delays a Party from timely complying 

with its obligations under this Agreement, the Parties shall consult with each other.”
15

 

Tariff Exclusions 

In light of the pandemic, the United states temporarily absolved a scope of Chinese 

Health/clinical products from Section 301 obligations. These rejections were conceded in 

three separate clumps – two on March 10, and one on March 12. The March 12 prohibition 

and one of the March 10 avoidances influenced items on List 4a, which, before the rejection, 

confronted an advertisement valorem levy of 7.5%. The second March 10 rejection influenced 

items on List 3, which, before prohibition, confronted an advertisement valorem tax of 25%. 

These exceptions were allowed in three distinct clumps two on tenth March, and one on 

twelfth March. The twelfth March avoidance and one of the March 10 prohibitions influenced 

items on List 4a  

On March 20, 2020, the Office of the United States Trade Representative (USTR) "opened an 

agenda for individuals from the general population, organizations, and government offices to 

submit remarks"
16

 pushing the prohibition from the Section 301 obligations on China of 

"items subject to the levy activities and applicable to the clinical reaction to the Covid." 

USTR noticed that "this remark cycle doesn't supplant the current rejection cycle and 

enhancements that cycle." The agenda will be open until at any rate June 25, 2020. A USTR 

Federal Register notice along these lines developed the remark cycle, adding that remarks 

"should recognize the specific result of concern and clarify accurately how the item identifies 

with the reaction to the COVID-19 flare-up.
17

 For instance, the remark may address whether 

an item is straightforwardly used to treat COVID-19 or to restrict the flare-up, and 

additionally whether the item is utilized in the creation of required clinical consideration 

items."  

 

 

                                                      
15

 http://www.cogitasia.com/clarity-ambiguity-in-the-u-s-china-phase-1-deal/  
16

 https://ustr.gov/about-us/policy-offices/press-office/press-releases/2020/march 
17

https://www.federalregister.gov/documents/2020/03/25/2020-06285/request-for-comments-on-additional-

modifications-to-the-301-action-to-address-covid-19-chinas-acts 
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More prominent Tariff Relief Requested  

While press reports proposed that the Trump Administration was thinking about a 90-day 

deferral of certain obligation instalments 
18

(in particular, those identified with ordinary 

advertisement valorem obligations), on April 3, 2020, National Economic Council Director 

Larry Kudlow expressed that for reasons of administrability, the United States would not 

concede these instalments.  

In any case, other than conceding an expanded number of avoidances for clinical items, the 

organization has dismissed requires a more extensive move back of the Section 301 taxes 

against China. President Trump, in a March 18 question and answer session, recommended he 

was not considering tax alleviation as a potential monetary boost: "China pays us a great 

many dollars in taxes and there's no motivation to do that." 
19

President Trump added that 

China had not mentioned the suspension of any levies, and that he "can't envision Americans 

requesting that."  

Tariff Relief by China  

While China has not allowed tax exceptions for general imports of clinical supplies to battle 

COVID-19, on February 1, 2020, it conceded impermanent prohibitions from both general 

obligations and its obligations forced because of the US Section 301 and 232 obligations for 

clinical supplies which are given or secured by certain administration organizations.  

COVID-19 influencing forthcoming US exchange cure procedures 

 US International Trade Commission  

On March 12, the US International Trade Commission (ITC) reported that it would drop face 

to face hearings and starter stage staff meetings in any antidumping and countervailing 

obligation continuing for at any rate the following 60 days (i.e., until May 12, 2020, or later, 

should the ITC decide to expand the deferment). In lieu of in-person hearings, the ITC is 

tolerating composed declaration, and will react by giving inquiries to parties recorded as a 

hard copy. All in-person bunch gatherings, workshops, and meetings planned to occur at the 

ITC working in the following 60 days will be also dropped or deferred, and during this 

period, the ITC will lead all antidumping and countervailing obligation votes by 

documentation.  

                                                      
18

 https://www.industryweek.com/the-economy/trade/article/21127602/trump-set-to-announce-90day-deferral-

for-some-tariff-payments 
19

 https://www.nytimes.com/interactive/2020/09/27/us/donald-trump-taxes.html 
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On March 18, 2020, the ITC reported that, until additional notification, it would be 

"incidentally postponing and revising sure of the Commission's principles that require the 

documenting of paper duplicates, CD-ROMs, and other physical media" in both Section 337 

examinations and import injury examinations. The ITC will, for now, "require electronic 

petitioning for all records recorded with the Commission." The ITC has not yet given 

authority direction on the administration of archives among gatherings to these procedures. 

 US Department of Commerce  

The US Department of (Commerce) has not given any general direction with respect to the 

lead of its exchange cure procedures.
20

 By and large, Commerce has endorsed demands for 

expansions of certain documenting cut off times, however has done as such on a specially 

appointed premise as opposed to by ringing all cut off times. In these endorsements, 

Commerce has noticed that it is needed under exchange cure law to finish its examinations 

inside a legally characterized course of events, and that it holds the power to depend on 

unfriendly realities accessible when data mentioned from respondents isn't given in an ideal 

manner.  

Trade has given direction that administration of records containing business restrictive data 

will be affected through Commerce's own ACCESS site in lieu of requiring administration 

among parties.  

Coronavirus related travel limitations have kept Commerce staff from leading nearby checks. 

In such cases, apparently Commerce will depend on the unconfirmed data on the record to 

make its judgments.  

Business has not officially dropped its hearings, however has instituted an arrangement 

denying gatherings or hearings with in excess of 10 individuals in participation.  

US global exchange arrangements affected due to COVID-19 

 US-UK  

A March 12, 2020 official statement by the UK Department of International Trade (DIT) 

flagged that the United States and United Kingdom would continue with the arrangements: 
21

"The public authority is required to start arranging a UK-US international alliance this 

month." However, a USTR representative said that "Both the United States and the United 

Kingdom are focused on beginning exchange dealings as quickly as time permits… right 

                                                      
20

https://www.whitecase.com/publications/alert/us-department-commerce-publishes-final-rule-treatment-

alleged-currency 
21

 https://www.gov.uk/government/organisations/department-for-international-trade 
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now, both our legislatures are legitimately centered around stemming the spread of the Covid, 

ensuring the wellbeing and security of our residents, and finding inventive answers for battle 

this flare-up." The representative added that the United States and United Kingdom "will start 

dynamic exchange arrangements at a fitting time the not so distant future," noticing that "the 

two sides stay in customary contact on when to continue with the arrangements as the 

creating circumstance with the Covid becomes more clear."  

 US-China  

Subsequent to marking the Phase One Trade Agreement, USTR showed its goal to start 

arranging a Phase Two arrangement quickly. Soon after that declaration, the two nations – 

first China, at that point the United States – were affected by COVID-19, and these dealings 

don't seem to have advanced. 
22

 In any case, it is muddled whether the absence of progress in 

these discussions is a consequence of the pandemic, or of an absence of common longing to 

connect with on these more recalcitrant issues.  

 US-EU  

There is no proof of any progressing talks between the United States and the European Union 

regarding a respective economic alliance. All the more explicitly, there is no proof of any 

discussions to determine the airplane question, which under any conditions are probably not 

going to begin until a World Trade Organization (WTO) intervention board gives its choice 

not long from now on the measure of obligations that the European Union can force on US 

imports because of a consistence board finding that a Washington state charge measure is 

conflicting with WTO rules .  

 US-Kenya  

On March 17, 2020, USTR gave a public statement reporting that it had informed Congress of 

its expectation to arrange an international alliance with Kenya, according to the Bipartisan 

Congressional Trade Priorities and Accountability Act of 2015 (TPA Act).
23

As per the TPA 

Act, USTR will distribute targets of the dealings with Kenya at any rate 30 days before 

formal exchange arrangements start. USTR wrote in its notice that it would not start dealings 

with Kenya for at any rate 90 days from the date of the notice, putting the soonest start date in 

mid-June 2020.
24

Neither the USTR official statement nor the letters advising the legislative 

authority referenced the COVID-19 pandemic.  

 

                                                      
22

 https://www.who.int/emergencies/diseases/novel-coronavirus-2019/events-as-they-happen 
23

 https://www.lexology.com/library/detail.aspx?g=35a58968-8947-42ca-bb02-9486174f4239 
24

 https://currentthoughtsontrade.com/tag/india/ 
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 UK-EU (Brexit)  

The second round of Brexit dealings, gotten ready for the third seven day stretch of March, 

must be dropped because of the COVID-19 episode.
25

Both the United Kingdom and the 

European Union boss arbitrators are presently regarding a self-isolate period. Therefore, talks 

have been required to be postponed with no sign of when they would continue. These 

improvements will altogether postpone the generally close timetable of arrangements. The 

UK government said in an explanation that "The two sides remain completely dedicated to 

the arrangements and we stay in customary contact with the European Commission to think 

about elective approaches to proceed with conversations."
26

 The UK government besides 

communicated its expectation to remain by its arrangement to start exchanging on WTO 

standing with EU Member States viable January 1, 2021 should the gatherings neglect to 

agree. In any case, the press has detailed a developing number of solicitations by partners to 

broaden the arranging time frame considering the COVID-19 emergency.  

 US Mexico-Canada Agreement (USMCA)  

The USMCA will produce results "on the principal day of the third month" after each of the 

three gatherings have informed each other that they have "finished the inward strategies 

needed for the passage into power" of the arrangement.
27

 In spite of the fact that the Trump 

Administration has demonstrated that it might want to see the understanding produce results 

on June 1, 2020 the gatherings would have needed to finish the important methodology and 

inform each other of those strategies' fulfillment before the finish of March to accomplish that 

objective, which they didn't do. Appropriately, July 1 is presently the most punctual date 

USMCA could go into power, per the system sketched out in the USMCA Protocol. 

Nonetheless, USTR Lighthizer is allegedly investigating the chance of a pre-July 1 usage, 

notwithstanding the guidelines point by point in the Protocol.
28

 

In a March 21 tweet, Mexican President Andrés Manuel López Obrador
29

said he proposed 

quickening USMCA usage in a call with President Trump that day, contending that it would 

help the two nations' economies bob back from COVID-19-related plunges. Mexican 

Economy Minister Graciela Márquez Colín said on March 25 that the three gatherings were 

cooperating, and "progressing incredibly, rapidly to have the entirety of the methodology 

prepared for section into power," including the readiness of interior enactment, customs 

                                                      
25

 https://www.bbc.com/news/uk-politics-32810887 
26

 https://www.zeebiz.com/companies/news-talk-of-a-no-deal-brexit-grows-as-deadline-looms-143266 
27

 https://ustr.gov/trade-agreements/free-trade-agreements/united-states-mexico-canada-agreement 
28

 https://ustr.gov/sites/default/files/2019_National_Trade_Estimate_Report.pdf 
29

 https://www.business-standard.com/article/international/mexico-president-condemns-twitter-facebook-for-

blocking-donald-trump-121010800198_1.html 



 
Volume 14, January 2021  ISSN 2581-5504 

 

www.penacclaims.com Page 11 

 

techniques, and uniform guidelines. On April 2, Canada told the US and Mexico of its 

finishing of the fundamental interior techniques.  

Rather than this push to quicken execution, various significant industry gatherings and US 

officials, including a bipartisan greater part of the Senate Finance Committee, communicated 

resistance all through March to a June 1 usage date. A specific focal point of their interests 

was the execution of new auto guidelines. In comments on the Senate floor on March 18, 

Senate Finance Committee Chairman Chuck Grassley said that he was "energetic" to see 

USMCA kick in, however focused on that he was "particularly worried that June 1 presents 

special difficulties for the automobile business when it's confronting huge store network 

disturbances because of COVID-19." It stays not yet clear whether the administrators and 

organizations that communicated resistance to a June 1 beginning date will request a further 

deferral after July 1. Nonetheless, the phrasing of the solicitations implies that those 

gatherings would probably see a July 1 usage date as correspondingly untimely.  

COVID-19 influencing other USTR procedures 

On March 18, USTR declared that it would defer its booked April 7 and April 9, 2020, field 

hearings, in Florida and Georgia, individually, steady with proposals from the US Centers for 

Disease Control and Prevention (CDC). The hearings, to be co-facilitated by the US 

Departments of Commerce and Agriculture, were important for an organization exertion to 

think about giving help to occasional makers who claim that they have been hurt by 

profession mutilating rehearses, particularly from Mexico. USTR likewise deferred the March 

26, 2020, cutoff time for invested individuals to submit remarks and data in front of the 

hearings.
30

 

Then again, USTR had the option to finish and distribute on time its yearly National Trade 

Estimate Report on Foreign Trade Barriers.
31

 

Effects of CCOVID-19 on WTO proceedings  

The WTO has suspended all gatherings through the finish of April, confined admittance to its 

premises, and told "all WTO Secretariat staff (besides on location basic staff)" to work 

distantly through the end of March.
32

 

The WTO has additionally uncertainly delayed its twelfth Ministerial Conference, which had 

been planned to occur from June 8-11, 2020, in Nur-Sultan, Kazakhstan. No new date has yet 

                                                      
30

 https://www.govinfo.gov/content/pkg/CHRG-105hhrg51072/html/CHRG-105hhrg51072.htm 
31

 https://www.govinfo.gov/content/pkg/CHRG-105hhrg51072/html/CHRG-105hhrg51072.htm 
32

 https://www.wto.org/english/tratop_e/covid19_e/covid19_e.htm 
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been declared. Numerous gatherings had expected to gain ground on the longstanding WTO 

fisheries dealings at the ecclesiastical.  

The WTO "is auditing choices for masterminding virtual gatherings to empower individuals 

to take an interest distantly." The Australia exchange strategy survey was held for all intents 

and purposes on March 11 and March 13, 2020, and a fisheries arrangements meeting was 

planned to be led also on March 20, 2020. That fisheries meeting, which would have been the 

main occurrence of a carefully directed WTO arrangement, was dropped because of a mix of 

specialized challenges and Swiss wellbeing related limitations on human travel and get-

togethers. Envoy Santiago Wills, the seat for the Doha Rules arranging gathering, proposed 

on March 19 the continuation of work on the fisheries issue by composed trade, 

recommending a "composed system for a trade of perspectives on the new recommendations 

from India and the LDC (least-created nations) gathering." No other WTO gatherings are 

presently booked to be led carefully. 
33

 

On March 24, WTO Director General Roberto Azevêdo approached individuals to tell to the 

WTO any exchange related moves they make in light of the COVID-19 pandemic. He 

approached G20 pioneers to do likewise during the March 30 virtual G20 highest point. 

GOVERNMENT RESTRICTIONS IMPOSED IN VIEW OF COVID-19  

In view of  increasing covid cases at rapid growth, the governments have forced fare controls 

on an assortment of wellbeing/clinical items expected to battle the COVID-19 pandemic. 

Article XI of the GATT 1947,  prohibits the imposition of export controls while the Article 

XX contains an exception from these commitments for actions taken which subject to the 

stipulation that
34

 "such measures are not applied in a way which would comprise a methods 

for discretionary or unmerited segregation between nations where similar conditions win, or a 

hidden limitation on global exchange… " 

 As indicated by a March 23, 2020, report by Global Trade Alert, 54 nations have forced fare 

controls on a type of clinical hardware, medication, or clinical fixing.
35

 Nations confining 

pandemic-related fares incorporate India, France, Germany, South Korea, Russia, Bulgaria, 

Morocco, Ukraine, Turkey, and the Czech Republic 

In the quick consequence of the emergency in Europe, some EU Member States made 

extraordinary moves to force trade limitations on defensive hardware and respirators, in any 

                                                      
33

 https://www.wto.org/english/tratop_e/covid19_e/covid19_e.htm 
34

 https://www.wto.org/english/res_e/publications_e/ai17_e/gatt1994_art11_jur.pdf 
35

 https://www.globaltradealert.org/ 
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event, available to be purchased to other EU nations.
36

The European Commission has 

meanwhile taken measures to have these limitations lifted, as we noted in our International 

Compliance Blog post. Germany, which was one of the Member States that forced a brief 

fare boycott.
37

 

As to with non-EU nations, the European Commission gave an Implementing Regulation 

necessitating that fares of determined individual defensive gear, regardless of whether starting 

in the European Union, to non-EU nations, be dependent upon approval. As determined in a 

more up to date Guidance note, this incorporates all non-EU nations, including the United 

States and the European Union's special exchange accomplices, except for the four part 

conditions of the European Free Trade Association (Iceland, Liechtenstein, Norway, and 

Switzerland), certain abroad nations and domains recorded in Annex II of the Treaty on 

European Union, just as the Faeroe Islands, Andorra, San Marino, and Vatican City. The 

United Kingdom is viewed as an EU nation in this specific circumstance. The Commission 

explains that fares ought not be confined anything else than could be possibly needed, and the 

EU likewise wishes to maintain the guideline of worldwide fortitude in the present 

circumstance of worldwide  

Fare approvals for the predetermined individual defensive gear will be allowed by the capable 

specialists of the EU Member State where the exporter is set up and will be given recorded as 

a hard copy or by electronic methods. The new approval prerequisite will be substantial for 

about a month and a half.  

European Commission President Ursula von der Leyen additionally approached EU Member 

States to "help each other by creating more, keeping it in the European Union and offering to 

one another so we can secure our wellbeing laborers and patients and contain the spread of 

the infection." However, in light of the fact that Member States are permitted to depend on 

criticisms identified with general wellbeing and insurance of human existence, the modalities 

for executing these approvals stay at the carefulness of the Member States and are controlled 

by public law.  

EU Trade Commissioner Phil Hogan guarded the EU's transition to confine clinical fares 

during the March 30 virtual G20 highest point, while additionally asking others to guarantee 

that "any homegrown crisis measures pointed toward ensuring wellbeing" are "directed, 

proportionate, straightforward and transitory."  

Rather than the EU and numerous different nations, the United States has up to this point 

forced no comparative measures. In an April 2 preparation, President Trump noticed that the 
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Defense Production Act gives his organization the position to hinder fares of gear expected to 

battle the COVID-19 pandemic, however highlighted two instances of fare orders he 

permitted to be satisfied in any case.  

On March 16, Senate Finance Committee Chairman Chuck Grassley asked President Trump 

to shun forcing COVID-19-related fare controls, and to work with world pioneers "on a 

planned reaction to the pandemic before we see a future domino impact from trade limitations 

that leaves everybody more regrettable off." Georgia Congressman Doug Collins, then again, 

asked the Trump Administration in a March 24 letter "to force a transitory restriction on all 

fares of Covid testing and demonstrative hardware, individual defensive gear, respirators, 

drug supplies, and some other clinical supplies important to American clinics as they battle 

the continuous Covid flare-up."  

Notwithstanding limitations on fares of items expected to battle the COVID-19 pandemic, a 

few nations have as of late forced limitations on fares of certain food items. In the fourth 

seven day stretch of March, Russia, for instance, proposed limitations on grain trades. During 

the March 30 G20 virtual culmination, EU Trade Commissioner Phil Hogan told his partners 

that "There is no worldwide inventory deficiency [of food] as of now and such measures are 

totally uncalled-for."  

The tops of the WTO, the UN Food and Agriculture Organization, and the World Health 

Organization gave a joint assertion on March 31 approaching governments to limit the effect 

of COVID-19 related line limitations on exchange food, and cautioning that "Vulnerability 

about food accessibility can start a flood of fare limitations, making a lack on the worldwide 

market." 

IMPACT ON INTERNATIONAL TRADE DUE TO TRAVEL RESTRICTIONS 

IMPOSED BY THE US ADMINISTRATION 

The United States has imposed many restrictions on international travel as a result of the 

COVID-19 pandemic, but has made clear that these bans are not intended to impact 

international trade in goods.  

On March 11, 2020 President Trump announced certain travel restrictions between the United 

States and certain European countries, and inadvertently suggested that “these prohibitions 

will not only apply to the tremendous amount of trade and cargo, but various other things as 

we get approval.
38

  Anything coming from Europe to the United States is what we are 

discussing.” However, he clarified shortly thereafter, in a tweet, “that trade will in no way be 
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affected by the 30-day restriction on travel from Europe. The restriction stops people not 

goods.” The president noted in his written proclamation, issued the same day, that “The free 

flow of commerce between the United States and the Schengen Area countries remains an 

economic priority for the United States, and I remain committed to facilitating trade between 

our nations.”  

Subsequent to the announcement regarding travel from designated European countries, on 

March 14, 2020, President Trump announced similar travel restrictions for the United 

Kingdom and Ireland, noting, as he did in his proclamation regarding the Schengen Area, that 

“The free flow of commerce between the United States and the United Kingdom and the 

Republic of Ireland remains an economic priority for the United States, and I remain 

committed to facilitating trade between our nations.”  

On March 18, 2020, President Trump announced via tweet that the United States and Canada 

had agreed to close their shared border to “non-essential travel.” President Trump specified 

that “trade will not be affected” by the measure.  The final deal is expected to allow some 

commercial traffic – such as the movement of goods by truck drivers – to continue, but to bar 

crossings for shopping and touristic purposes. Special “trusted trader” programs between the 

United States and Canada will likely decrease the probability that enrolled companies’ 

abilities to trade across the border will be impacted by the border restrictions.  

On March 20, 2020, the United States and Mexico announced a similar ban on non-essential 

travel. A fact sheet published that day by the White House covering the recent agreements 

with Canada and Mexico stated that “Trade and business travel will continue to operate 

across our borders, ensuring workers and goods are not impeded.” 
39

 

While these travel restrictions are not intended to affect trade in goods directly, analysts have 

noted that restrictions on non-essential human travel will have a direct dampening effect on 

US travel and professional services exports, as well as a secondary effect on the shipment of 

goods for trade, because passenger aircraft routinely carry significant amounts of cargo 

Other impacts by COVID-19 ON Us trade policy  

White House Trade and Manufacturing counsel Peter Navarro said on March 15 that 

President Trump will sign a leader request pointed toward advancing the advancement of 

home-grown drug and clinical stockpile chains. The leader request will use a three-pronged 

procedure to this end:  
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(1) forcing new "Purchase American" necessities on the divisions of Defense, Veterans 

Affairs, and Health and Human Services, 

(2) loosening up Federal Drug Administration and Environmental Protection Agency 

guidelines to make it simpler to start fabricating drug and other clinical items in the United 

States, and  

(3) coordinating government subsidizing towards cutting edge fabricating, including 

consistent assembling and 3-D printing, of such items. 
40

 

In a March 17 question and answer session, Chinese Foreign Ministry representative Geng 

Shuang condemned the White House reshoring plan. He stated, in view of a casual 

interpretation, that: "The arrangement and improvement of the worldwide business chain 

production network is the consequence of the joined impact of market laws and corporate 

decisions… It is neither practical nor astute to attempt to falsely remove the worldwide 

mechanical chain and inventory network, or in any event, promoting 'move' and 'decoupling,' 

by any reason or in any capacity."  

 

US Trade Representative Robert Lighthizer suggested in his March 30 comments during the 

G20 virtual culmination to the Trump Administration's arrangements to make a move on 

clinical and drug items : "Sadly, similar to other people, we are learning in this emergency 

that over-reliance on different nations as a wellspring of modest clinical items and supplies 

has made an essential weakness to our economy. For the United States, we are empowering 

enhancement of supply affixes and trying to advance all the more assembling at home." 

Senate Finance Committee Chairman Chuck Grassley communicated uphold on March 31 for 

some kind of reshoring of drug creation too: "I think we need to do it, regardless of whether 

we have extremely welcoming associations with China and we return to typical exchanging 

relations with them, or with India… I think this pandemic has called attention to that the 

United States is audacious on the off chance that we need to have 80% of our drug industry 

come from one nation." 
41

 

 

On April 2, Navarro told the press the chief request was as yet in progress, yet was being put 

to the side as other pandemic-related activities were being organized. He focused on that the 

approach would not produce results until after the finish of the COVID-19 emergency. 

 

CHAPTER 3 

CONCLUSION 

The emergency is genuine and we need to acknowledge its risky face. The world would now 

be able to mend just through collaboration and coordination. All the nations of the world 
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should meet up to battle the pandemic and recuperate the world economy and exchange. The 

pressures going on between different nations with respect to exchange ought to be delivered 

now for a superior future. The WTO has obviously expressed that just if the nations 

cooperate, worldwide exchange would bounce back.  

 

In the event that the economy is permitted to go into a trance like state, the recuperation costs 

will be amazing. Consequently, all monetary alternatives accessible to the public authority, be 

it available resources advance, overdraft, bonds credits from banks, and so forth must be re-

established, to keep the economy alive. it very well may be expressed that local financial 

coordination could clear path for its individuals to take an interest all the more adequately in 

the multilateral cycle of monetary change, by furnishing them with occasions to explore 

different avenues regarding the financial change at a more limited size and extent inside the 

district. Anyway, the Coronavirus circumstance has lead to numerous disarrays which further 

brought about financial breakdowns. Current circumstance needs readiness to the multilateral 

progression measure at the bigger scope by adding to their productivity and intensity profiles 

through collaboration. Along these lines, the new endeavours of local incorporation nations 

should be seen against this arrangement that RTAs are building squares to the multilateral 

exchanging frameworks particularly to help one another and constructed better worldwide 

relations. 

 

 


